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Your questions answered

Pensions may not be exciting, but they are set to
get, well, a bit more lively. The biggest reforms
for a generation are coming into force, and they'll
affect all of us. Here, we reveal what this month's
changes will mean for you, whatever your age

The low-down on the key reforms

FROM APRIL 2015, you will be able  come in for the State Pension schemea
to access and use your defined from April 2006, EMPLOVERS will
cantribution pensicn in amy way heve to automatically enrol you
you like from the age of BB, You inta their workplace pension
will be able to take up to 26% scheme — the onus is on you to
tene-free, comvert it into a regular opt out if this is not what you
retirement income (an annuity) want. Al workplace pensions
and/or withdraw the remaining hewve to mest minirmum

cash in stages or as one lump sum quality standards, including
(bt you will probabdy hawe to pay chamges capped &t no more
teng). MAJOR CHANGES will then than 0.76% a year.

State Pension

changes

I you ﬂem:h]r:mrﬂnle Pension age after
April 2046, the key points to know are:

& You need to have pald Mational
Insurance or receted Ml credits for

35 years to get the full amount.

& Couples wil qualfy for the new payment
as individuals, affecting women with faw
yeams on thelr Ml record who were relying

on ther spouses record for a State Penslon.

& A gingle-tier pension replaces the
current complex systam.

& You can still defer taking the pension,
but you won't be able to taks the
deferred amount & a lump sum.

& Find your State Pension age at
gewv.ubkcaloulat e-state-pension.
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75%

of women don't
know how much
State Pension
they'll get when
they retire™
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I'm &5 and read that I'm able to

cash in my pension pot Should

| use it to pay off my mortgage?
Rememb=r, only 25% i tax-free — you
could pay 408 or mors tax on the rest,
Tt you use your persion to pay of ! your
rmzrtgage, what will you lve of 7' asks
mzney coach Simenne Gnessen,
co-author of Sheconomics (Headline,
£8.90). "You could try Inving off the sams
amaount as the State Pension for a few
wieaks — that's cumrently 11310 a wesk
But ask yoursslf if you'd be happy
ching that for 30 years? The average
&E-year-old woman will Ive to 85%, 5o
don't underestimats the amount you'll
nesd to see out your days happily

I dicn’t pay Mational Insurance

contributicns for 16 years

when | was at home bringing
up my children. How will that affect
me when | retire five years from now?
To be eligible for the full single-tier
State Persion, you will nesd to hawe 35
qualifying years of Mational Insurancs
cantibutions or corresponding credits.
Child benefit may well qualify you, but
do check Mo than 50% of women
don't know if there is a shortfall in their
Maticnal Insurance contributions ™,
ou can check yours now by visiting
govukichecknationa-insurance-record,
If you have fewer years than the
rinimum, you ars currenthy akle to
miaks up the shorfall if you wish.

I'm 33, hawve
bought my first
home and am
mortgaged to the hil.
Fmi not sure | can also
afford to pay Inte &
pension. Do | need tof
Hurewever far off it may seem,
you should consider what you will lhvs
off wehen you retire. " you have an
ermployer who'll match your contributians,
it makes seres to have a pension, says
Simonne. i you don't want to tie up your
rmizney, there are other ways to save,
With a stocks and shares |54, your
rmzney coukl be invested s it would be
with a p=reion. This is also more flexible
— if you hit an =mergency, you can draw
the money out, whersas with a pension
you'd have to walt urtil you were 55,

I'm 45 and have mowed jobs

several imes, so | now have

four different pension pots.
How do | keep track of them, and
should | lump them together?
“Some older pensiens may b=
expensive and limited in
investment cholce, and
you might benefit from
transferring to a cheapsr
optien, such as a SIPP
(sel-invested personal
p=nsion),’ says Ben
Westaway from Jessop
Financial Planning. ‘Howewver,
older pensions can also have valuable
features that would disapp=ar if you
transferred.” This is one to get indhddual
financial advice on. Track kst pensiens
through the free Persions Tracing
Serdce — but don't fall for sites that ask
you to pay. Visit govulefind-lost-pension.

I'm 4% and only started paying

imto a pension five years ago.

Am | just wasting my time and
what can | do to make the most of it?
Bk yourself what you'd fall back on
if you stopped paying into ' seys
Simonne. ‘Bven a small pension will ghws
you semething. You don't heave to pay
tax on the money you pay into your
private pensien, so its & ta-effickent way
to pay foryour later years. f there'sa
gap between your estimated r=tirement
incame and how rmsch you'll nesd, you
could retire later so that your retirement
peot wion't have to last as keng. You could
alzo deferyour State Pension to get
higher paymsnts, or save maore now,
upping your regular contributions, or put
in & lump sum as and when you can.

I've been with my partner

for 20 years, but we're not

married. Weould | be entitled
to anything from his workplace
pension if he passed away?
Although the numbsr of cohabiting
couples has almost doubled from
1.5 millizn in 1996 to 2.9 millien in
20M2Y, sorneons in an unmarrksd couple
does not have an autematic right to
their partner's pension after they die.
Typically, pereion schemes only pay to
a legally married spouse or civil patner.
Ciphabiting couples need to specfically
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women don't
know hew much
their private
pension will
pay"

Great advice

rexminate who they would like to recsive
their pensian aftertheir death. “Each
scheme has different rules, so don't
Just make any essum plions, wams
Michelle Cracknell, CES of The Persions
ddvisory Serdce. Whether you'rs
rmarmsd or unmarried, i your
circumstances change,
you must change the
b=nefciary details.

I'm self-employed so
don’t hawe an employer
to pay contributions
an my behalf What should | do?
Itz still worth paying Into a private
penslon. ‘Paying & regular sum Into
a pension plan means you'll benefit
from tee relief at your highest rate. 5o
efiectively, for eveny EI00 Invested, you'll
only pay in £80, reducing to E60 Fyou're a
A0%, taw payer’ says Simonne. And you'll
also benefit from Inwestment retums. So,
for exxample, a &% per annum Imvestmernt
return would double & sum of money over
12 years! it doesn't have to be a penslon
though. Consider 54z, second properties,
or dowmsizing In later life as well,

What happens to my pension

if | get divorced before | retire?

Pensions are included in the
assessment of a couple's emssts it is
decided that you'll receive half of the
total assets, you could recsive your
share of your partner's penslon fund or
get ather assets to offset the valus of
the pension you are dus. it will also
wiork the other way —you'd have to share
your penshon fund with your husband.
‘After the financial setlement, you
should review your overall financial
position ameeey,’ says Michslis,

NEED MORE HELP?
You can contact The
Pensions Advisory Service at
pensionsadvisoryservice.ong.uk,
or call on 300 123 1047
For a financial adviser, check
out the Institute of Financial
Planning &t ifpwayfinder.org.ulk
Ower BB and retire after & April
20157 You may qualify for free
pension guidance. For more
info, go to govulk/pensiomyise.
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